Identification Statement for The Baptist Union of Queensland

ASIC Corporations (Charitable Investment Fundraising)
Instrument 2016/813

ASIC Regulatory Guide 87: Charitable Schemes and
School enrolment deposits

Identification Information

The Baptist Union of Queensland ABN 59 241 212 544 (Queensland Baptists) was formed to
provide support and services to its affiliated Queensland Baptist Churches. In addition to supporting
the churches, Queensland Baptists also provides support to ministers, other clergy and other
affiliated organisations.

Queensland Baptists is a body whose office holders have corporate form as a Letters Patent body
under the Religious Education and Charitable Institutions Act 1861 (Qld) (RECI Act), issued on 5
April 1927. While the RECI Act has been repealed, already existing Letters Patent were saved by
s144 of the Associations Incorporation Act 1981 (Qld) as if the RECI Act had not been repealed.

Queensland Baptists is on the Register of Australian Charities and Not-for-Profits Commission
(ACNC).

Queensland Baptists’ address is 37 Redgum Place, Gaythorne QLD 4051.

Compliance

Queensland Baptists raises funds to support its charitable purposes by issuing debentures.
Queensland Baptists intends to rely on the exemption in subsection 5(1)(b) of ASIC Corporations
(Charitable Investment Fundraising) Instrument 2016/813 (Instrument), namely:

(i) an exemption from the requirement to have a trust deed and trustee (Ch 2L);

(i) an exemption from the requirement to issue a prospectus and comply with certain
fundraising requirements, including the prohibition on securities hawking (Parts 6D.2 &
6D.3).

This exemption is in addition to the exemption from certain fundraising provisions (s708(20) of
Corporations Act) that applies to Queensland Baptists as an exempt body under s66A of the
Corporations Act where it offers the debentures within Queensland.

Queensland Baptists notes that whilst the Instrument at subsection 5(2) provides for conditional relief
to wholesale charitable investment fundraisers from the financial services licensing provisions for
certain activities, the relief does not apply if debentures are issued to non-associated retail clients.
Queensland Baptists will be issuing debentures to non-associated retail clients, and accordingly does
not intend to rely on the licensing exemption in subsection 5(2) of the Instrument.

Queensland Baptists ensures compliance with the conditions of the relevant exemption under the
Instrument in the following ways:

(a) Queensland Baptists has lodged this Identification Statement with ASIC. This Identification
Statement is and will be made available to the public via its website www.qgb.org.au and the
separate Baplink website www.baplink.org.au (QB Websites) for 5 years after the last time
when Queensland Baptists relies or purports to rely on the acceptance of the Identification
Statement for the purposes of the Instrument.

(b) Queensland Baptists regularly reviews its Identification Statement and offer documents to
ensure they are up to date, complete and not misleading, and that any updated Identification
Statement is lodged with ASIC.
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~ As of and from 1 January 2016, Queensland Baptists ceased offering short term investment

products to clients that are non-associated retail clients. No person that is a non-associated
retail client holds a short term investment product that was issued by Queensland Baptists.

Queensland Baptists ensures that all debentures issued by it are held on terms that they
may only be repaid or redeemed in the circumstances outlined in subsection 7(6) of the
Instrument, and that Queensland Baptists only repays or redeems a debenture in
accordance with those terms, namely:

(i) if Queensland Baptists has reasonable grounds to believe that if all repayments and
redemptions that it may be required to pay on that day were made and all repayments
and redemptions that may reasonably be expected to be due on each future day were
made on that future day, all holders of debentures would be repaid or redeemed on
that day and on each future day in accordance with holders’ entitlements; or

(i) in the case where the holder of a debenture is an individual, Queensland Baptists is
satisfied that the repayment or redemption would alleviate financial hardship that the
holder is suffering or would suffer; or

(i) on a winding up of Queensland Baptists.

Queensland Baptists ensures that an entitlement of a person as a non-associated retail client
to be paid or repaid an amount in relation to a debenture may only be discharged by a
transfer to an account of the person with an Australian ADI (approved deposit-taking
institution under the Banking Act) or a cheque payable only to the person.

None of Queensland Baptists itself, its products, its promotional material or offer documents
has been examined or approved by ASIC, nor does Queensland Baptists or any of the above
documents state or imply that Queensland Baptists, its promotional material or offer
documents have been examined or approved by ASIC.

Queensland Baptists does not refer to any debenture as being ‘at call’ or ‘on deposit’ or like
expression.

Queensland Baptists does not issue any debentures to a person as a retail client or accept
additional investments from a person that holds a debenture unless:

(i) it has disclosed the following information to the person:
o the investment funds will be used to support the charitable purposes of
Queensland Baptists;
° this Identification Statement may be viewed on the QB Websites;
o Queensland Baptists is required by law to notify investors that its products are

not subject to the normal Corporations Act protections for investors under the
Corporations Act or regulation by ASIC;

° Queensland Baptists does not hold an Australian financial services licence;

° the investment is only intended to attract investors whose primary purpose for
making the investment is to support the charitable purposes of Queensland
Baptists;

o investors may be unable to get some or all of their money back when the '

investor expects or at all; and

o the investment is not comparable to investments with banks, finance |
companies or fund managers; and ‘

(i) the person has signed and provided a separate statement to Queensland Baptists
stating that the person understands the above disclosures. ‘

Queensland Baptists lodges audited financial statements, which comply with relevant |
accounting standards, with the ACNC within 6 months after the end of each financial year. |
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These statements are made available to the public on its website for a minimum period of 3
years from the date of issue.

(0 Queensland Baptists ensures that any breaches or likely breaches of the conditions of the
relevant exemption under the Instrument are reported to ASIC within 15 business days of
becoming aware of the breach or likely breach.

Financial Year

Queensland Baptists has a financial year from 1 July to 30 June.

Australian Financial Services Licence

Queensland Baptists does not hold, and is not required to hold, an Australian financial services
licence. Queensland Baptists relies on the self-dealing exemption in section 766C(4) of the
Corporations Act in relation to dealing in debentures and on the general advice exemption for product
issuers in Corporations Regulation 7.1.33H.

Queensland Baptists is not licensed to provide financial product advice in relation to debentures.

Charitable Purpose

Queensland Baptists (via its treasury and finance division, Baplink) offers a range of services to its
affiliates. In particular, Queensland Baptists provides loans to churches, ministers, other clergy,
employees, aged care facilities, church worship centres, schools and community welfare facilities.

To fund its lending activities, Queensland Baptists (via Baplink) takes investments from churchgoers
in the various Queensland Baptists member Baptist churches operating in Queensland (and
occasionally from other non-associated retail clients in Australia) as well as from Queensland
Baptists churches and affiliated organisations. In doing so, Queensland Baptists issues debentures
as defined in s9 of the Corporations Act to the investors, and places funds into its own bank account
with Westpac, from which funds are lent as summarised above.

In respect of the products offered by Queensland Baptists:

° the term investment account assists Queensland Baptists’ charitable purposes, in particular,
to help fund its lending activities;

° the Kingdom Offset account provides an interest offset arrangement to the Baptist churches;

° the access and cheque accounts support Queensland Baptists’ charitable purposes, in
particular the day to day operational requirements of Queensland Baptists churches and
affiliates.

The access and cheque account for churches and ministers facilities were offered under Banking
Exemption No 2 of 2015 issued by APRA, for Religious Charitable Development Funds as it was
then and now as updated by Banking Exemption No 1 of 2021 issued by APRA, which came into
effect on 24 May 2021.

The Baptist Union of Queensland is a body corporate listed in the Schedule to Banking Exemption
No 1 of 2021.




Key Terms

Queensland Baptists offers the folIoWing types of investment products (lnveéiﬁiérit Products):

(a) a term investment account;
(b) a Kingdom Offset account; and
(c) an access and cheque account.

The Investment Products are unsecured and non-transferable and are debentures as defined in the
Corporations Act, as they include an undertaking by Queensland Baptists to repay, as a debt, money
that has been lent to Queensland Baptists. No cooling-off regime applies with respect to these
products.

Queensland Baptists has other sources of funding for its activities which may from time to time
include securities, such as notes, that are only issued to institutional investors and other wholesale
clients. These securities are not the subject of this Identification Statement and references to
debentures and Investment Products in this Identification Statement do not include these securities.

Term investment account

A term investment account is an interest-bearing investment. The investor can specify a term to
maturity of between 6 months and 3 years. Interest rates vary depending on the term. Approximately
one month prior to maturity, Queensland Baptists mail a maturity advice notice to the investor
requesting instructions. Investors can request either repayment or renewal. In the absence of
instructions, the investment is renewed for a similar term on the conditions then applying for term
investments.

Kingdom Offset account

A Kingdom Offset account is a non-interest bearing account. There is no income derived by the
recipient or the investor from this type of account and Queensland Baptists does not provide the
investor with any notice of the interest saved for the loan offset recipient.

Kingdom Offset accounts have a minimum 31 days’ notice period to withdraw funds.

Access and cheque account

Queensland Baptists offers an access and cheque account facility to Queensland Baptist churches,
| ministers and affiliated organisations. The access and cheque account is not offered to any non-
associated retail clients. The client opens a ‘Baplink account’ and funds provided by the client are
deposited into Queensland Baptists’ bank account with Westpac. The Baplink account is a notional
account maintained by Queensland Baptists which records the funds deposited and withdrawn by
the client and the available balance from time to time. The client agrees to be bound a ‘Clients’
Cheque Scheme’ with Queensland Baptists, Westpac and Indue Ltd (a payment services provider)
under which the client may draw cheques on the Westpac account for amounts up the client's
available balance in its Baplink account.

Fees and charges

' The rate of return for each product (ie the interest rate) is reviewed by the Baplink Management
Charter Group (BMC) and recommended to the Board of Queensland Baptists. The rate of return is
reviewed by reference to changes in the official cash rate or significant movement in rates by the
major banks. Interest rates are published on the Baplink website. In addition, when a term investment
is about to mature, Queensland Baptists sends the investor a letter which includes the current interest

rates.

| Queensland Baptists is a not for profit organisation. It does not charge investors processing or
handling fees or charges for these products. However, if the holder of a debenture causes |
Queensland Baptists to incur a third party cost, such as a dishonour fee, then this cost will be charged |
| back to the holder on a pass-through basis.
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Queensland Baptists has a break fee which it can charge at its discretion on term investment
accounts which are terminated prior to the expiry of the term investment account. Queensland
Baptists would not charge the break free in hardship situations.

Investors

Queensland Baptists offers the term investment account to Queensland Baptists churches and
affiliated organisations and also to non-associated retail clients, being primarily churchgoers of the
Queensland Baptists churches in Queensland, and also to other non-associated retail clients around
Australia.

Queensland Baptists offers the Kingdom Offset account to non-associated retail clients, being
primarily churchgoers of the Queensland Baptists churches in Queensland.

Occasionally, Queensland Baptists accepts investments in term investment accounts and Kingdom
Offset accounts from other non-associated retail clients that are not churchgoers.

Queensland Baptists does not offer the access and cheque account to non-associated retail clients,
and this product is only offered to Queensland Baptists churches, ministers and affiliated
organisations.

Queensland Baptists markets the Investment Products exclusively in Queensland Baptist magazines
and newsletters, including its own magazine, “The QB’", as well as on the Baplink website
www.baplink.org.au. The information about the Investment Products may include general financial
product advice.

Whilst Queensland Baptists has voluntary staff members, Queensland Baptists does not make offers
to those people in their capacity as voluntary staff members.

Audited Financial Statements

Queensland Baptists is required to lodge audited financial reports with the ACNC.

Guarantees or obligations

No person provides a guarantee for the benefit of holders of Investment Products and no person
other than Queensland Baptists owes an obligation to those holders.

Asset Types

Queensland Baptists holds the following types of assets in Australia:

o land holdings (used for churches affiliated with Queensland Baptists):
o cash investments with Australian banks;
o loans to churches, ministers, other clergy, employees, aged care facilities, church worship

centres, schools and community welfare facilities.

There are no assets outside Australia.




Sponsor

No sponsor is involved in regard to the acceptance of this Identification Statement.

Dated (A4 Q&\»cyf( 2021

Phillip McCallum
Director Administrative Services - Queensland Baptists
phillip.mecallum@agb.org.au




